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ACTION EUR- 12 

INFO OCT-01 ISO-OO TRSE-00 EB-07 L-03 /023 W 

089778 

R211014Z JUL 76 
FM AMEMBASSY BUDAPEST 
TO SECSTATE WASHDC 6479 

UNCLAS BUDAPEST 2451 

EO 11652: N/A 
TAGS: EFIN HU 

SUBJECT: TAX CONVENTION WITH HUNGARY 

REF: STATE 140187 

1 . HUNGARIAN MINISTRY OF FINANCE HAS NOW PROVIDED EMBASSY 
WITH FOLLOWING DOCUMENTS WHICH EMBASSY FORWARDING TO 
EUR/EE: 


A. DECREE NUMBER 18 OF 1975 ON THE TAXES OF FOREIGN, 
COMMERCIAL AND OTHER BUSINESS AGENCIES (ENGLISH). 

B. DECREE NUMBER 21 OF 1961 ON PROFIT TAXES AND 
SPECIAL COMPANY TAXES (ENGLISH). 

C. ORDER NUMBER 28 OF 1967 ON CONTRIBUTIONS TO 
COMMUNITY DEVELOPMENT FUNDS (HUNGARIAN). 

D. DECREE NUMBER 15 OF 1967 ON CONTRIBUTIONS TO 
COMMUNITY DEVELOPMENT FUNDS (HUNGARIAN). 

E. DECREE NUMBER 2 OF 1974, TAXES ON INCOME RESULTING 
FROM PERSONAL BUSINESS ACTIVITIES (HUNGARIAN). 

F. DECREE NUMBER 14 OF 1974, HOUSING TAXES AND 
TAXATION OF HOUSEHOLD ASSETS (HUNGARIAN). 

G. DECREE NUMBER 24 OF 1975 ON GENERAL INCOME 
TAXES (HUNGARIAN). 

H. DECREE NUMBER 28 OF 1972 ON ECONOMIC ASSOCIATIONS 
WITH FOREIGN PARTICIPATION (ENGLISH). 

I. APPROPRIATE PORTION OF DECREE NUMBER 1 1 OF 1966 
ON DIVIDENDS AND DIVIDEND PROFITS TAXES (HUNGARIAN). 
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J. DECREE NUMBER 10 OF 1972 ON APARTMENT AND 
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RESIDENTIAL BUILDING TAXES (HUNGARIAN). 

K. DOUBLE TAXATION AGREEMENT BETWEEN HUNGARY AND 
AUSTRIA DATED FEBRUARY 25, 1975 (ONE COPY IN HUNGARIAN, 

ONE COPY IN GERMAN). 

2. HUNGARIAN OFFICIALS WILL BE FULLY TIED UP WITH VISITING 
BRITISH DELEGATION AFTER SEPTEMBER 26 AND RECOMMEND THAT 
DISCUSSIONS TAKE PLACE IN BUDAPEST BEGINNING SEPTEMBER 13. 

IF WASHINGTON AGENCIES BELIEVE THAT DISCUSSIONS WILL LAST 

NO LONGER THAN ONE WEEK TALKS COULD COMMENCE SEPTEMBER 20. 

3. ACTION REQUESTED: TO ENABLE HUNGARIANS TO SET ASIDE 
SUFFICIENT TIME PLEASE ADVISE PRIOR TO AUGUST 1 WHETHER 
SEPTEMBER 13 OR SEPTEMBER 20 MORE CONVENIENT. ALSO PRO 
VIDE EMBASSY WITH NAMES OF USG PARTICIPANTS SO THAT HOTEL 
RESERVATIONS CAN BE MADE. 
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